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The Evolution of FIM

A 1964 Jeff buys first stock. 20 shares of Varian
Associates.

A 1965 Jeff often stops by Merrill Lynch office
before attending graduate school classes.

A 1968 Jeff is first employed as a geophysicist and
manages his own portfolio.

A 1975 Brokerage industry is deregulated. Fixed
commissions disappear. Discount brokers arise.



A 1978 Jeff meets with the SEC.

A 1979 Jeff gets registered and licensed.
First client gives Jeff $7,431.50 to manage

A 1985 Jeff hires part time assistant. Still
working from home. AUM (Assets Under
Management) $4 million.

A 1990 Jeff moves into an office with full
time assistant. AUM $8 million.

A 1994 Jeff hires Mona.
A 2001 Jeff hires Monica for clerical work.



A 2002 Jeff hires first research analyst.
Terry. AUM $48 million.

A 2006 Jeff hires Jonathan as 2" research
analyst. Monica begins research work.
AUM $120 million.

A 2009 Terry departs. Alan joins FIM under
consulting contract and investment
committee Is formed.

A 2012 Year begins with AUM of over $200
million.



FIM TODAY

A Jeff Friedberg - President

A Jonathan Reichek - VP Research

A Monica Carmody - Research Associate

A Alan Brochstein - Research Consultant

A Mona Tanner i Operations Manager

A Laurie Bishop - Client Services Associate

A Valerie Klein i Trader & Research Assistant
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Final Score for 2011, A Very
Challenging Year

A Dow Jones Industrials = +8.4%

A S&P 500 Composite = +2.1%

A Nasdag Composite = 0%

A Russell 2000 = -4.2%

A Mutual Funds (US Diversified Equity) = -2.9%

A FIM Growth Accounts = +5.8%
A FIM Balanced Accounts = +8.9%
A FIM Income Accounts = +8.9%



10 Year Review

A Over the last 10 years, FIM Growth beat the S&P 500 in
all years except 2003 and 2009 which were recovery
years after severe bear markets.

A On average, the recent 10 year performance for FIM
Growth resulted in a total gain of 134%, while the S&P
500 returned 54%.

A Annualized, FIM Growth + 8.9% per year, S&P 500
+2.9% per year, Lipper US Diversified Equity +3.51% at
year end.

A FIM Growth is at a year end all time high while the S&P
500 rests about 18% below its high in 2007.



Economic Outlook for 2012

A Slow growth due to deleveraging

A Mild inflation due to excess labor and manufacturing
capacity

A Minimal employment growth due to lackluster
demand

A Next phase of housing market is recovery, question
IS when

A Slow profit growth due to high profit margins and
slow GDP growth

A Economic expansion average in duration and below
average in magnitude



Personal Savings Rate (Since 1959)
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Debt Service Payments as % of Disposable Income (Since 1980)
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Net Worth of U.S. Households & Non Profits (Since 1980)
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Capacity Utilization vs. Inflation (Since 1967)

Source: FRB
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